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Division of the Labor Par'hg

1. After remaining dormant for many years, Prince Abbas Halim's Egyptian Labor Party
(Al-Hizb al-Dmeal al-Mesri) has revived, with & bid for a higher rank and
mors prestige in the political structure of the country. During the period of
its inactivity the Prince had nominally retained the Pregldency of the Party,
relegating its administration to a few of his associates, These wers unem.-
ployed, self-sppointed labor leaders who misused the Party furds and sbused
the tolerance of the Frince. The lack of resl leadership often led to
disputes, until a bresk oceurred in the ranks, separating the Party in two
sactions. Sa'id Qandil's faction¥established a labor organization of its
om, while Ehawil Izz-al-Din Temained loyal to the Prince (Izz~sl-Din is
secrotary of the Misr Airport Workers! Uniomn),

Satid Qandil's Labor Orgnization

2, Under the direction of Sa'id Qandil, this labor unit quickly expanded,
gathering arcund it ell the dissatisfied elements of other labor groups,
Meetings took place, and a program of activitiss was provided to the membership,
Becavse of Qandil's pro-commuinist contacts, the goverrment watched uneasily

. the growth of his labor organization until he was arrested in the big commmnist
. drive of July~August 1946.

3. Upon release from prison in September 1946, Qandil cautlonsly resumed his labor
activities. Weakened by the blow at communism and finding himself unprotected,
he then epproached the Wafd, which lent him support and financial assistanco.

Abbas Halim?s Labor Party Expands

k. Entrusted with guiding the remnents of Abbas Halim's Lebor Party, Khamil
Izz~al-Din warned the Prinee that, in order to salvage his uwnit from the
wrockage, he must secure and accept the collaboration of exporisnced labor.
organizers. Heeding this advice, the Prince reestsblished old labor ties with
Abd~al-Rahman al-Biyali, Minister of Finance who was for & time in 1941 the
President of the Egyptien Socialist-labor Party (Al-Hizb al-Ishtiraki al-Masri)o .
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5, Al-Biyali and Abbas Halim enlisted the advisory services
of Abd=al-Hamid Abd-al-Hagg, one time Waidist Minister of
Sceial Affairs, and secured the active collaboration of the
following labor-minded individuels:

(a) Muhanmsd al-Damirdash el-Shindi, wealthy Alexandria
deputy, prerianced‘ in laborts alfairs;

(b) Mehmud Sa’d, teacher, knomn for his gocialist
outlooks .

(¢) Dr. Mabanmad Maghar Sa’'id socialist philosapher,
9

6. Abbus Halim's expanded Labor Party was officially inaugurated
on 17 October 1}5;}46*""‘%%11 a nominal membership of sbout 1 million
1sborers and formerss This menbership is presumably composed of
a large nunber of svmdicates vhlch were sinply transferred on
paper Lo the new Labor Party. Muhammad el-Demirdash al-Shindi
alone contributed his collection of 192 syndicates representing
100,000 lsborers in Alexandria. The Prince himself brought all the
supposedly existing syndicates within the General Uniom, which _
vas orlginally orgenized under the Wafd leadership, to Lhe new Party.
n most cases nob even gyndicate leuders were notified of the change
affecting their labor units, while the vast nmajority of the rank
and Tile still rewain eompletely in the dark on the developaehbs.

7. The Labor Party was thus reorganized supposedly along the same
lines as bhe labor Party in England. DBranches for adninistrative
purposes are ab present in process of orgenizing in each province
and governorate. Thabt in Alexandria i the most powerful,with its
existing swachinery already in operabion under *uhezmad al-Damirdash
2l-Shindi, Lsbor representatives of the Party are currently pre-
paring to be candidated in the fortheoming Pariliamentary elections,

“and the Party is expected to make a bid for gaining supremacy amnong
the political purties. '

8. A Hipgh Administrative Council enacts and directs the policies of the

© Party., It is composed of 27 persons, 19 of whom are presidents and

leaders of the more importent labor swndicates, including Khamil '
Tzz~al-Din, The remaining eight aret

.Prince Abbas Halim, Chairman
Abdwal-Rahman al-Biyali, President
Mohamnad al-Damirdash al-Shindi
Dr. Zaki Shafi'i Bey

Vahmmd Sa'd '

Husayn Allam

Dr. Mubhamoad Haghar Sat'id

Tady Niamat Fahmi

Sidqi Bnecurages the Prince

9. Tsma'il Sidqi gquickly subscribed to Abbas lialim's intention of expanding
the Labor Party, promising unmolested freedom of action for the develop=
ment of his plan, The Prime Minister foresaw possibilities of dealing
a further blow to the Vafd, because the Wafd is popularly believed to
enjoy the support of the majority of the fellahin and the laborars,
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The new Labor Party could possibly serve to make inroads in
the labor-fellah following of the ¥afd and counterbalance

it in the forthecoming elections. Tt could also be used to
neutralize effeetivoly the coalition of sommniszt-inspired

- labor grouns.

Tt may well be that, by allowing the Labor Party %o develop
into a full-fledged politicsl machlne, 51dqi hepes 1o assume
its leadership some day, when he will no longer be the Prime
“inister.

wafd and Opposition Reactions

The ¥afd, eognizant of the unfavoruble implications of the

growth of Halim's Labor Party, has sturted a stremuous campalign
agalnst it, With tho assistance of the Kutleh it is attacking
the Abbas Halim-Biyali partnership on the grounds that the law
does not allow the workers' syndicates to pertleipate in polltical
activities, or to gether under one political organization.

In spite of this, the government is tolerating every move of the
Labor Party, allowing even communist~inclined individuals to
carry on their work within the frane of the Lalior Party. The
Party, therefore, is growlng stronger, further threatening the
existence of the Wafde .

Lord Stanspate Informed of ibbas llalim's Plans

Just belore his departurs, Lord Stensgate received Abbas Yalim ab
Antonladis Palace and was iuformed of the Prince's project.

Abbas Halim described his desire of emulating the Labor Party in
fngland of which the Lord is a member, and stated his intention
of candidating members in the noxt Parliamentary elections. The
exaggerated extent of the Frince's ambltions nuch amsed the

" Lord, who laughed and wished bim luck, remserbering no doubt the

light~hearted nature of the Prince, 25X1A2g

- Comment: — digseminated on

2 Decesber 19L6, Yeports that Fuad Sirraj-al-Din
Pasha, Wafdlst, is sponsoring Sa'id Qandil's party.
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F Goxzmenz: - disseninated on
Novesber 196, is'concerned with the initial

meeting of Abbas Halim's Party; the speakers at
this nmeetings statistics relating to menbership;
and the names of the candidetes for the Hiph -
Committee of the Party.
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